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1. SENIOR VICE PRESIDENT, DRESDNER BANK, HAS GIVEN US 
EURTHER DETAILS ON AGREEMENT REACHED LAST SPRING BETWEEN 
NORTH KOREA AND WESTERN CREDITORS (LESS JAPAN) ON 
RESCHEDULING SOME $1.1 BILLION IN EXERNAL DEBT. SOURCE 
SAYS JAPANESE BANKS CONTINUE TO BE SECRETATIVE AND 
EUROPEAN BANKS ARE UNINFORMED ON TERMS OE JAPANESE- 
NORTH KOREAN SETTLEMEENT. 

2. ACCORDING TO OUR SOURCE, MARCH 1977 DEBT 
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RESCHEDULING NEGOTIATIONS RESULTED IN SOME REDUCTION 
OE ADVANTAGES TO LONG-TERM (EINANCIAL) CREDITORS AND 
SOME RAISING OE ADVANTAGES TO SHORT-TERM) (COMMERCIAL) 

CREDITORS, THUS EACILITTING AGREEMENT AMONGST 
CREDITORS. ACCORDING TO OUR SOURCE. NORTH KOREANS 
HAD PRETTY MUCH KEPT UP INTEREST PAYMENTS ON LONG-TERM 
FINACINAL CREDITS ALTHOUGH WITH "REASONABLE DELAYS". 
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SPECIFICALLY, DELAYS OF TWO TO FOUR MONTHS WERE 
ENCOUNTERED, WITH SOME SCHEDULED INTEREST PAYMENTS 
DELAYED EVEN LONGER. EVENTUALLY, HOWEVER, VIRTUALLY 
ALL INTEREST, INCLUDING PENALTY INTEREST, HAS BEEN PAID 
ON THIS DEBT. ON THE SHORT-TERM COMMERCIAE CREDITS, 
HOWEVER, SOME INTEREST PAYMENTS WERE NEVER PAID AT 
ALL, AND A SUBSTANTIAL AMOUNT OF BACK INTEREST AND 
PENALTY INTEREST HAS BEEN ROLLED INTO THE NEW SETTEE- 
MENT PACKAGE. THE NEW SETTLEMENT TERMS INCLUDE 
PAYMENTS ON PRINCIPAL DUE 1975-78 RESCHEDULED TO 
1980-83. INTEREST PAYMENTS, AT 1-3/4 PERCENT ABOVE 
LIBOR, ARE TO BE PAID ON CURRENT BASIS. BANKS WHICH 
TOOK LEAD IN THE NEGOTIATIONS, INCEUDING DRESDNER, ARE 
TO BE PAID A "MODEST" MANAGEMENT FEE. 

3. SOURCE INDICATED SATIFICATION WITH TERMS AND 
CONDITIONS AGREED TO BY NORTH KOREANS. HE REMARKED, 
HOWEVER, THAT PAYMENT ON MANAGEMENT FEE IS NOW FOUR 
WEEKS OVERDUE, AND THE HE WILL KEEP HIS FINGERS CROSSED 
UNTIL DEBT PAYMENTS ARE COMPEETED .BLAKE 
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